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Table I-18.—Relation of Gross National Product, National In- 
come, and Personal Income, Seasonally Adjusted Quarterly 
Totals at Annual Rates, 1957-58 and First Two Quarters 1959 
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Table I-3.—Gross National Product or Expenditure, Seasonally Gross national product 
Adjusted Quarterly Totals at Annual Rates, 1957-58, and First 
Two Quarters 1959 
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Table 1-5.—Gross National Product or 1 xpenditure, Seasonally 
Adjusted Quarterly Totals at Annual Rates, in Constant Dollars, 
1957-58, and First Two Ouarte rs 1959 
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able Il-6.—Personal Consumption Expenditures by Major Type, 
Seasonally Adjusted Quarterly Totals at Annual Rates, 1957-58 
and First Two Quarters 1959 
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lable ILl-3.—Government Receipts and Expenditures, Seasonally 
Adjusted Quarterly Totals at Annual Rates, 1957-58 and 
First Two Quarters 1959 





ernment receipts 


Federal Government expendi- 


deficit (—) on 


d product ac 


overnment 





Table [V-2.—Foreign Transactions in the National Income Ae- 
counts, Seasonally Adjusted Quarterly Totals at Annual Rates, 


1957-58 and First Two Quarters 1959 
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lable V-2.—Sources and Uses of Gross Saving, Seasonally Adjusted 
Rates, 1957-58 and First Two 
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Recent Expansion in Payrolls 
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by Robert E. Graham, Jr. ¥¢ 


Regional Markets in 1958 


+ 

| HE DOLLAR flow of consumer incomes reached new 

nearly all States in 1958 as the personal sector of 

the economy resisted the pressure of deflationary forces and 

then moved ahead. Individual incomes were up last year in 

all but 4 States, and in 3 of these, the overall total fell only 
a little ort of that in the preceding year. 

For the ¢« ountry as a whole, personal income totaled $356 
billion LDS, up ssl, billion or Z percent over L957. 
Wher illowance Is made for the small rise Ih cobsumel 
price i 3 
in ado 


ore than half the States show e@ains in real income: 
othe 5. real purchasing power Was about the same 

ind, in the remainder, the decline ranged from 
iltoasmuch as 6to7 percent, 


as in 1957: 
fractiol 

As shown in the chart below, largest dollar advance on a 
basis was In the Southeast where incomes in 1958 
In the Far 


Plains, and Southwest the current-dollar 


regional 
were more than $2 billion above the 1957 total. 
We Le M deast, 
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purchasing power of individuals climbed $1 billion to Sz 
billion. Smaller increases of S500 million and $300 million 
were recorded in the New england and Rocky Mountain 
respectively, while in the Great Lakes, where the 


1957-5S recession centered, personal income was olf Sd50 


revions, 


million. 
Income rose nearly $1144 billion in California. Well 
below this top ranking growth among States, but still large 
in terms of expanded markets were the increases in New 
York (8900 million), Florida (S600 million), and Texas 
(S600) million). In 10 other St ites, aggregate consumer 
mcome picked up het ween $250 million and S400 million. 
In interpreting these figures, it should be noted that the 
recent recession covered parts of both 1957 and 1958. Hence, 
' , reflecting a mixture of 
recession and recovery, fail to show the magnitude of the 
decline or subsequent recovery. Also, these summary meas 
ures of personal income are comparatively broad indices and 


annual income totals for these year 


relate to States and regions as a W hole. 
developments in local areas, 


They cannot reveal 
nor can they show the direct 


Regional Changes in Consumer Incomes, 1957-58 
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Per capita incomes 
In the country as a whole, per capita |] rsonal neome 


ided by total popul amounted to 


compared with sv, the 


total mcome aL 
S2.057 In 19DS8, a previous 
Price increases more than counte! need this fra 
boost. however, and real per capita Income in 1955 
is a little less than in 1957. Among States, average in 
comes were highest in Connecticut ($2,817), a reduction 
of about S40 from the State’s 1957 peak Others in the top 
rank included Delaware ($2,760), District of Columbia 
($2.634). New York, ($2.585), Nevada ($2,569), California 
and New Jersey ($2,521). In these six States and 
the District of Columbia, average incomes ranged from one 
ifth to nearly two fifths above the fivure for t! e Nation. 
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Key Sectors Contributing to 
Regional Income Shifts, 1957-58 


Billion Dollars 
8) 


“a 











Great Lakes 

















August 1959 


exceeded the national figure in the Great Lakes declined 
from 10 in 1957 to 6 in 1958—a reduction of two-fifths. 
On the other hand, in the Plains States, per capita income 
moved from 91 percent of the national average in 1957 to 
%4 percent of it in 1958. In both regions, the major factor 
harp change in total income which stemmed from 
short-run temporary factors—the impact of the business 
cycle in the Great Lakes and a boost in farm income in 
the Plains. Smaller-than-average population growth also 
contributed to the improved position of the Plains Region. 
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Scope of the report 


This article serves to update through 1958 the tables in 
our bulletin, Personal Tneome By Ntates Since 1929. In 
addition, revisions of estimates previously published for the 
1956-57 are presented, and estimates for 1954-55 are 
reprinted for convenience of the users. Table 78 showing 
manufacturing payrolls by type of industry in 1958 has 
been omitted from this report. A copy of the table is 


le ol request, 


Income Shifts by States 


the geographic distribution of income 

he economic characteristies of 1958 serves 
purposes. First, changes in the size of con 
ts and the effectiveness of market Ing programs 
inted Second, such study \ ields empiri al data 
he impact of a cyclical downturn on the in 
ind regional economies. Of course, the more 
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irine secular trends in income change. 
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The factors involved in the recession and recovery of 
1957-58 have been covered in detail in previous issues of the 
Survey and will not be repeated here. Of the numerous 
economic developments that directly affected the personal 
sector of the economy, those in the manufacturing, farm 
ing, and government sectors were imprinted most clearly 
on the geographic distribution of income in 1958. The dol 
lar changes from 1957 to 1958 in personal income derived 
from each of those sources are shown in the text tabulation 
below and in the chart on page 10. 


Dollar Changes in Selected Components of Income, 1957-58 
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hy had the most pronounced effect ! iltering the State 
distribution of income in 1958 e primarily industrial 
areas of the Nation, factory wtivit fell off substantially, 
but in the five less industrialized region sthe volume of earn 
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less than in 1957 ( ompound ne the effect of d iTering re 
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; i t. vg Ips Great Lakes region, it dipped | e below 1957 level. 
quite | ( eou ter! r econo é le] In the 3 re combined, cor f } 

1957 —! niluer characte nereased $1.5 billion, almost 1 pet 
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he reduction 
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it manufacturi 
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curred in 4 “hard 
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brunt of the reduction in manufacturing payrolls, 
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iry and 
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the recession Ih gener: l 
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Manufacturing activity maintained 
In the Plains, Southeast. and Sout! resistance 
of manufacturing activity to the down phase o he business 
vele reflected mainly the kind of industry The five 
iajor types of manufactures that exp from 1957 
to LDDs | food, tobacco, paper, pr nting al Ing, and 
in the 

Nation. 


hemicals manufactures) are half again a 
manufacturing eco! omy of these 3 regions as 
Similarly, those industries that declined most 
of comparatively less lmportance in these regions. 

\{ more basic factor with implications for the longer rm 
of the two southern regions is that pay 
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I]. however. the relative ime reuse 


As shown tn table 
though large, was sul 


25 and 50 percent. The top ranking regional spurts 

were scored by Oklahoma and Texas and Government payments to person 

a near tripling of wheat pro stantially less in these southern and western regions than 
parts of the Nation. This lag re 
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vurked primarily by 
n the former and a doubling of that crop in the 
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employment insurance benefits 
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Government contributes to expansion 
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a direct generator of while the Federal component increased as Ul benefits ros 


second only to agriculture as 
( Text continued on page S?) 
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Broad Industrial Sources of Personal Income, by States and Regions, 1958 


Industrial Sources of Civilian Income Received by Persons for Participation in Current Production, 
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by Samuel Pizer and Frederick Cutler sv 


Capital Flow to Foreign 
Countries Slackens 


ng a peak of $3.2 billion in 1957, the out 
private capital to foreign countries was re 
8 billion in 1958 and declined further in the 
of 1959. Nevertheless, ius indicated in the lirst 
rate of outflow continues to be much higher thai 
pre l led prior to the sudden ups ing mn Lh 





Postwar Foreign Investments 


Private capital cutflows and reinvested 
earnings declined in 1958... 


on Dollars 


Capital Outflows 


/ 
Reinvested 


Earnings 





as direct investment flows 
fell sharply 
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| Total Direct Investment Flow —~ 





although other private capital flows 
reached a record high 














Investments by U.S. companies mn their foreign branches 
tnd subsidiaries were cut severely IDS, espe illvy in the 
petroleum industry, as econom ictivity slowed down in 
ippeared both for man 


rnd exees Culp 1\ 


material Forera ent ’ ol the 


many COUNT 
| cture il al ray 
COMPA were | 0 mdvel ely IT¢ “MI. WrIhInhe trom the 
19857 amount by 11 percent to al Qt th 


retamed earning of the fore ) lrie Were 


Slot il. 
ibout 

S750 million, a decline of 25 pet from the prior 
Additions fl 


retioll ed enrnings together ny 


to direct 1ivest hie 1 yh capital 
oO SLS billion 


rising the total book value of forelen inve 


Sv27.1 billion at the end of that 

While direct investments re 
of foreign bonds and corpo 
climbed to sll, billion, fron bout st. 
credits extended by bar kK Ol mere COnCEe! were 
expanded by over $500 million dur ng the year. Outllow 
of this magnitude reflected the re ve ense n U.S. n oney 
markets, particularly in the t lf of 1958, coupled with 
in intensified interest in the equ ecurities of Canadian 


il 
» DION 


ana Kuropean enterprise . | I . ourse of 19558, however, 
interest rate differentials hifted a the U.S. economy re 
covered strongly l compan ed by 1 ne intere t rates, \ ile 
in Kurope interest rates declined as economil wetivily lagged 
Canadian interest rates rose rply after the middle of 


LDS, reflec ting economic recove I"\ 


In line with these de elopment . offerings of me WW foreign 
bones 1 the | nited states din ! ed In the last half of 
noderate in the first half 


on by bat ilso slowed down in the 


1958 and have remained relative 
of 1959. Credit extens ; 
latter part of 1958 and there were het repayments in the first 
half of 1959. On the other hand, | nited State 
of foreign equity securities continued at a record piace, and 


hare p! ee 


pure hase 


have been a slonificant factor in the rise of 
foreign markets. 


Reflecting both increased outflows und cain in 
market values, U.S. hold hy orelg! ecurities rose trom 
in estimated 835.9 bil on ut 1) ad ,| L957 to 87.6 bill ut 


the end of 1958. 


Direct Investments 


The extraord rear’ vrowth ot ect Tore 


In 1956 and 1957, reaching 83 b ona ally, reflected pri 


marily accelerated outlays in the petroleum industry, and 


to a much lesser extent a expil 1 of manufacturing in- 
vestment. Similarly the de ; nerement of SLS 
billion in 1958 resulted m falling off 
in petroleum Investments, toget! \ | declines in 
Petrol accounted for 


some 40 percent of ill clirect tents between 1950 and 


tment 


most other industries. 
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planned expansions in petroleum and other industries, should 


Sustain a Vigorous erowth. 


Other eastern hemisphere 


ompanies accelerated their investments in the A fri 
L9DS, notably in newly developing areas In 
. and north of the Sahara. In the latter area 
development was most important, although the 
here do not proy ide a full measure of these invest 
ce they do not include large exploration and devel 
expenditures charged income. In West 
mining investments were being rapidly expanded 
nued sizable outlays in prospect. Investment in 
turing facilities in the Union of South Africa 
led moderately. 
Middle East, investments in the petroleum industry 
somewhat greater rate in 1958 than in other recent 
flecting continued efforts to improve facilities in 
und expand proved reserves. A marked increase in 
t 19” investments in Australia was the leading 
»f developments in the Far East, and sizable addi- 
re made to investments in various industries in the 
e Republic. 


nent mm 
I itl 


against 


rit 
itll 


ents in shipping companies registered in Panama 
have now been segregated in an “International” 
ce they cannot be regarded as part of the 
of those countries. Such investments continued 


oS 


Vajor industries decline 


in direet investments in 1958 was most pro 
the petroleum industry, but was evident to a 
gree ll other industries except trade and distri 
\ preliminary review of the data on capital expend- 
d inventory accumulations by the enterprises 
ow bet aot ibulated tor publication in October, aiiee 
outlavs were reduced, but with substantial 
n the dl ita on capital outflows and reinvested 
this report, 
owth 1n petroleum il vestments wa much 
the 2 preceding years, it exceeded the 
I—DD period Mos of the dec] ne | 
occurred in Latin America, where ma 
CK eonsidel ible reductions alt lie ig 
was in Venezuela. However, there 
sin Canada, the United Kingdo 
Cay ital flo 


rot 


‘ar Eastern countries, 
d depressed earnings In most 
stie 
, , 

*oniready pre 

al enlare rr 
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le fore on 
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drop in capital outflows, wl 


dustry and 
For Canada, capital flows in manufac 
ost S100 million between 1957 and 1958 
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with aluminum production facilitie 


There was also a marked reduction in Latin America, al- 
though the drop was largely confined to Mexico and Cuba 
A striking increase occurred in the British West Indies, 
largely related toa single enterprise. 

U.S. companies continued to add to their manufacturing 
investments in Kurope in 1958 at an annual rate of ove 
$200 million, with some falling off in the United Kingdom 
offset by moderate upturns in several continental countries. 
Elsewhere the growth of manufacturing was proceeding at 
a rate of 80 to 90 million dollars annually, but with most of 
the investment still directed to a few relatively developed 
countries, especially Australia. 

Mining investments declined only slightly in 1958, despite 
a substantial reduction in earnings which limited reinvest 

areas investments by this 
including Canada and West 
ere significant, ind Ih some 


ment in the year. In several 
industry were on the increase, 
Africa, where iron ore project 

of the Car bbean countries, where reserves of nonferrous 
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n stock prices, which added over $2 billion to the new bond issues, raised income from this source by some 350 
ich foreign investments in the United States. million. 
low of foreign capital for direct investment in Over $300 million of the decline direct-investment earn 
rises in 1958 was less than $50 million, so that ines resulted from a 20 percent fall in earnings of the petro 
nerease in these investments in the year was leum industry. All branches of the industry were affected, 
reinvested earnings of over $100 million. Al although there was a sharp contrast in results mn the two 
e inflow of capital for direct investment was the principal producing areas, Latin America and the Middle 
10 years, this appears to be a temporary lull, since East. In the former, earnings dropped by $300 million 
if new projects are in prospect. Ilowever, much reflecting a 6-percent dip in crude oil production by aflih 
| required for the se ventures is typically obtained ates of] U.S. companies, and the position ol vdditional 
sources. taxes by Venezuela in the closing months of the year which 
ill factors into account, the value of foreign- accounted for a charge against earnings of about $130 mil 
term assets 1n the United States increased by lion Ih n number of Latu Ame! n countries the indu 
0a total of $15.2 billion at the end of 1958, and try reported losses for the vear, although in some cases this 
by al irther substantial amount in 1959. refle: ted rising exploration and «ae velopment cost Lower 
produ tion and continued explo itiol outlay also contrib 
: ™ ™ - uted to reduce earnings mn Ca vlan On the other hand, 
Karnings of U.S. Investments Middle East earnings were up substantially over the pre 
vious year, as output by U.S. companies rose 14 percent. 
vestments was interrupted in 1958, when they activities, petroleum earnings lumped sharply ina number 
ys 4 b Ilion from the peak of $3.4 billion rei ched of countries Large explorat ol expense in North Africa 
Direct-investment earnings fell by about S375 were the principal factor in losses reported in that area; 
demand in most markets was statie or declinin 


uly ipward trend of earnings on U.S. private In Kurope, where refining and marketing are the principal 


’ in most Far Eastern countries earnings held teady. Opera 


of most basic commodities were driven down. On tions of tanker fleets, most of which are now shown in the 


ind, the growing volume of private portfolio “International” category in table 4, resulted in much lower 


ibroad, coupled with somewhat higher viel | on earnings in 1958 than m the prior year 


Table 1.—International Investment Position of the United States by Area, 1957-58 
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Augu 1959 


properties just coming into sizable production in several 
count 
Kan ne 


1] ‘Or 
well ! LYos, 


s were beginning to raise their earnings. 

s of direct investments in other industries held up 
Manufacturing earnings increased slightly 
reductions in Canada and a number of Latin 
countries were more than matched by notable 


overall. as 
American 


—Direct Investment Capital Flows and Undistributed Earnings, by Selected Countries, 1957-58, With Major Industries for 1958 
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increases in Gerany and Australia and smaller gains else 
where. Earnings of manufacturing enterprises in Germany 
nearly doubled in the year, and were exceeded only by those 
in Canada and the United Kingdom. 

Public utility earnings declined only slightly in 1958 while 
distribution operations returned substantially 
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